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RE: Retiree Health Insurance 

The personnel committee, Deputy City Manager JeffMikorski, Human Resources 
Manager Debra Smyth and myself, have been working with the City's health insurance 
broker Commercial Insurance regarding Medicare eligible retirees. Greg Carpenter of 
Commercial Insurance will be on hand at the October 2nd City Council meeting to give a 
presentation regarding a recommended change to the current structure of the retirement 
plan for these eligible retirees. As a personnel committee, we recommend the approval of 
moving these retirees to a Medicare Advantage plan through Humana and that their 
current premiums of $52.17 for individuals remain the same. The Medicare Advantage 
plan calls for a $64 per member per month premium and allows the employer to offset up 
to 20% of this premium, which the current rate does. The offset would only be allowed 
for those employees eligible to receive health coverage allowable under the City's current 
medical plan, thus all employees hired after January 1,2011 will not be eligible for the 
offset. The recommendation is contingent upon adequate "in-network" coverage 
consisting of regularly used providers, which will not be available for review until 
Monday. Changes to these types of plans require at least a 60 day notice and 
unfortunately due to timing reasons, we were unable to present this at the most recent 
Committee of the Whole meeting and cannot wait until the upcoming meeting. Council 
must vote on this change and therefore, may vote upon this after the presentation by Mr. 
Carpenter or table until the October 16th meeting for approval. This recommendation will 
have a positive impact on the City's cash payouts of the Life and Health Fund and is 
expected to reduce costs of the approximately 50 retirees covered. 
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