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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Council
City of Morgantown
Morgantown, West Virginia

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund and
the aggregate remaining fund information of the City of Morgantown, West Virginia, as of and for
the year ended June 30, 2009, which collectively comprise the City's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the City of
Morgantown, West Virginia's management. Our responsibility is to express opinions on these
financial statements based on our audit. We did not audit the financial statements of the
Morgantown Utility Board, which is a discretely presented component unit. Those financial
statements were audited by other auditors whose report thereon has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the Morgantown Utility Board, is based on

the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that

our audit provides a reasonable basis for our opinions.

In our opinion, based on our audit of the report of other auditors, the financial statements referred
to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, each major fund, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the
City of Morgantown, West Virginia, as of June 30, 2009, and the respective changes in financial
position and, where applicable, cash flows, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.



The Honorable Mayor and Council
City of Morgantown Page 2

In accordance with Government Auditing Standards, we have also issued our report dated March
18, 2010 on our consideration of the City of Morgantown, West Virginia's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and important for assessing the results of our audit. .

The City of Morgantown, West Virginia, has not presented a management's discussion and analysis
that accounting principles generally accepted in the United States of America have determined is
necessary to supplement, although not required to be part of, the basic financial statements.

The accompanying schedule of expenditures of passenger facility charges is presented for purposes
of additional analysis as specified in the Passenger Facility Charge Audit Guide for Public
Agencies, issued by the Federal Aviation Administration, and is not a required part of the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Morgantown, West Virginia's basic financial statements. The
combining and individual nonmajor fund financial statements are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements of the City of Morgantown, West Virginia. The combining and individual nonmajor
fund financial statements and schedule of expenditures of federal awards have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

As discussed in Note 8 to the financial statements, the City of Morgantown, West Virginia adopted
the provisions of GASB Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions, during the fiscal year ended June 30, 2009.
g,ubux:jc " Bq,dld-‘»(lf;xlc

March 18, 2010



CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF NET ASSETS
JUNE 30, 2009

Primary Government Component Unit

Business Morgantown Morgantown
Governmental Type Utility Public
Activities Activities Total Board Library
Assets
Cash $ 5897905 $§ 349,854 $ 6,247,759 $ 102,119 $ 477,862
Investment 3,705,339 932,049 4,637,388 2,894,596 2,018,550
Receivables 6,784,068 249,431 7,033,499 2,690,193 12
Internal balances 41,306 (  41,306) -0- -0- -0-
Inventory 38,650 25,396 64,046 674,626 -0-
Prepaid expenses -0- 49,514 49,514 42,730 2,075
Restricted assets 3,228,884 1,645,995 4,874,879 308,320 -0-
Capital assets, net 20,817,635 52,416,412 73,234,047 119,533,192 2,443,105
Other -0- -0- -0- 8,875 -0-
Unamortized bond discount and issue costs 936,927 642.882 1.579.809 196,962 -0-
Total assets 41.450.714 56.270.227  97.720.941 126,451,613 4.941.604
Liabilities
Accounts payable 4,227,455 270,980 4,498,435 508,240 13,203
Accrued payroll 539,648 50,478 590,126 589,520 84,963
Disallowed charges payable 68,158 -0- 68,158 -0- -0-
Deferred revenue 135,939 -0- 135,939 98,071 -0-
Non-current liabilities -0- -0- -0- 481,106 -0-
Long-term liabilities
Due within one year 221,283 823,324 1,044,607 2,039,915 -0-
Due in more than one year 23,753,201 13.616.315 37.369.516 36,045,361 -0-
Total liabilities 28.945.684 14.761.097 43,706,781 39.762.213 98.166
Net Assets
Invested in capital assets, net of related debt 20,678,829 38,074,648 58,753,477 92,511,185 2,443,105
Restricted 3,228,884 1,645,995 4,874,879 308,320 -0-
Unrestricted (11.402.683) _1,788.487 (9.614.,196) (__6.130,105) 2.400333
Total net assets $ 12,505,030 $ 41,509,130 $ 54,014,160 $ _86.689.400 $ 4.843,438

The accompanying notes are an integral part of this statement.




CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net (Expenses) Revenues and

Changes in Net Assets
Program Revenues Primary Government Component Unit
Charges Operating Capital Business Morgantown Morgantown
For Grants and Grantsand  Governmental Type Utility Public
Functions/Programs Expenses Services Contributions  Contributions Activities Activities Total Board Library
Governmental Activities
General government $ 6,749,639 $ 661,682 $ 50,048 § -0- $(6,037,909) $ -0- $( 6,037,909) $ -0- § -0-
Public safety 11,338,074 3,124,802 239,150 348,182 ( 7,625,940) -0- ( 7,625,940) -0- -0-
Highways and streets 4,271,460 -0- -0- 345,296 ( 3,926,164) -0-  ( 3,926,164) -0- -0-
Culture and recreation 3,926,053 1,469,291 368,184 -0- ( 2,088,578) -0-  ( 2,088,578) -0- -0-
Community development 18,482,182 -0- 480,433 5,152,225 (12,849,524) -0-  (12,849,524) -0- -0-
Benefits payments 2,614,712 3,524.291 -0- -0- 909.579 -0- 909,579 -0- -0-
Total governmental activities 47,382,120 8.780.066 1.137.815 5,845,703 (31.618.536) -0- (31.618.536) -0- -0-
Business-Type Activities
Airport 3,749,200 2,602,861 -0- 546,740 -0-  ( 599,599) ( 599,599) -0- -0-
Parking 2,135,019 2,031,185 -0- -0- -0- ( 103,834) ( 103,834) -0- -0-
Building commission 670,530 972.678 -0- -0- -0- 302,148  _ 302,148 -0- -0-
Total business-type activities 6,554,749  _5.606.724 0 546,740 __-0- (__401.285) (__401.285) =0- =0-
Total $ 53936860 $ 14386790 $ LI137.815 § 6392443  (3L618.536) (__401.285) (32.019.821) -0- -0-
Component Unit
Morgantown Utility Board $ 15,063,553 $ 14,548,013 § -0-  $ 2,664,711 -0- -0- -0- 2,149,171 -0-
Morgantown Public Library _1,415907  __ 55381 1,364,685 43,722 -0- -0- -0- -0- 47,881
Total component units $ 16479460 $ 14,603,394 $ 1,364,685 $ 2,708,433 -0- -0- -0- 2,149,171  __47.881




CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF ACTIVITIES (CONTD)
FOR THE YEAR ENDED JUNE 30, 2009

Net (Expenses) Revenues and

Changes in Net Assets
Program Revenues Primary Government Component Unit
Charges Operating Capital Business Morgantown Morgantown
For Grants and Grantsand  Governmental Type Utility Public
Functions/Programs Expenses Services Contributions  Contributions Activities Activities Total Board Library
General Revenues
Taxes and licenses $ 19,253,454 % -0- $ 19,253,454 § 0- 3 -0-
Franchise fees 321,791 -0- 321,791 -0- -0-
Interest and investment earnings 234,882 2,002 236,884 94,586 ( 152,464)
Gain (loss) on disposal of capital assets -0- -0- -0- -0- 2,479
Miscellaneous 98.142 -0- 98,142 191.567 -0-
Total general revenues 19.908.269 2,002 19.910.271 286,153  (_149.985)
Change in net assets (11,710,267) ( 399,283) (12,109,550) 2,435,324 ( 102,104)
Operating transfers in (out) 9.072 ( 9.072) -0- -0- -0-
Net change in net assets (11,701,195) ( 408,355) (12,109,550) 2435324 ( 102,104)
Net assets — beginning - restated 24,206,225 41917485 66,123,710 84.254.076 4,945,542
Net assets — ending $ 12,505,030 $ 41,509,130 $ 54,014,160 $ 86,689.400 $ 4,843,438

The accompanying notes are an integral part of this statement.



ASSETS

Cash
Investments
Receivables, net of allowances:
Taxes
Accounts
Other
Grants
Interest
Bond proceeds
Due from/(to) other funds
Inventory
Restricted assets
Prepaid expenses

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable
Accrued interest payable
Accrued payroll and compensated absences
Disallowed charges payable
Deferred revenue
Total liabilities

Fund Balances
Reserved
Unreserved

Total fund balance

TOTAL LIABILITIES AND FUND BALANCES

CITY OF MORGANTOWN, WEST VIRGINIA

FUND BALANCE SHEETS
GOVERNMENTAL FUNDS

JUNE 30, 2009

Primary Government

Component Unit

Tax Increment Economic Other Total Morgantown  Library Other
General Financing Capital Development Governmental Governmental Public Expendable Governmental

Fund Debt Service  Reserve Grant Funds Funds Library Trust Funds Total
$ 355107 $ 0- $4,193071 $ 37,893 $ 1,311,834 § 5897905 $§ 477862 §$ 0- 3 0- $ 477862
1,518,974 -0- 2,107,515 -0- 78,850 3,705,339 888,336 930,673 199,541 2,018,550
3,819,599 0- -0- -0- 96,335 3,915,934 -0- -0- 0- -0-
76,899 -0- -0- -0- 3,767 80,666 -0- -0- -0- -0-
9,951 -0- -0- -0- 83,718 93,669 12 -0- -0- 12
90,815 -0- 9,433 185,189 8,088 293,525 -0- -0- 0 -0-
1,442 -0- 6,907 -0- -0- 8,349 -0- 0- -0- -0-
-0- 2,391,925 -0- -0- -0 2,391,925 -0- -0- -0- -0-
§3,770 -0- 20,257 -0- ( 32,721) 41,306 (  4,781) -0- 4,781 -0-
38,650 -0- -0- -0- -0- 38,650 -0- -0- 0 -0-
-0- 3,228,884 -0- -0- -0- 3,228,884 -0- -0- -0- -0-
-0- -0- -0- -0- -0- -0- 2,075 -0- -0- 2,075
$ 5965207 §$ 5620809 $ 6337183 $223.080 $ L549.871 $ 19.696.152 $ 1363,504 $9230.673 $204.322 $ 2498499
$ 135828 $ 3234789 §$ 400999 $185189 § 215106 $ 4171911 § 13203 § 0- 3 0- $ 132203
-0- 55,544 -0- -0- -0- 55,544 -0- -0- -0- -0-
454,513 -0- -0- -0- 85,135 539,648 84,963 0- -0- 84,963
-0- -0- -0- -0- 68,158 68,158 -0- -0- -0- -0-
410.660 -0- 67.404 -0- 115988 594,052 -0- -0- -0- -0-
1 01 3290333 468,403 185,189 484,387 5429313 98,166 -0- -0- 98,166
-0- 3,228,884 -0- -0- -0- 3,228,884 -0- -0- -0- -0-
4964206  (_898.408) 5.868.780 _37.893 1065484 11.037955 1265338 930,673 204,322 2.400,333
4,964,206 2,330,476 5,868.780 37.893 1065484 14,266,839  1.265.338 930.673 204,322 2,400,333
$ 5965207 $ 5620809 $ 6337183 $223082 § L549.871 $ 19696152 $ L363.504 §930.673 $204.322 $ 2498499

The accompanying notes are an integral part of this statement.



CITY OF MORGANTOWN, WEST VIRGINIA

RECONCILIATION OF FUND BALANCE SHEETS OF

GOVERNMENTAL FUNDS TO STATEMENT OF NET ASSETS

JUNE 30, 2009

Fund balance, fund level statement June 30, 2009

The total fund balance of the City of Morgantown's governmental funds
differs from net assets of the governmental activities reported on the
Statement of Net Assets as follows:

Some liabilities are not due and payable in the current period and
therefore, are not reported in the fund level statements:

Accrued compensated absences
Obligations under capital lease

Net pension obligation

Bonds payable

Accrued other post employment benefits

Capital assets, that are used in governmental activities and are purchased
or constructed, the costs of those assets are reported as expenditures in
governmental funds. However, the Statement of Net Assets includes
those assets and their associated accumulated depreciation.

Some assets do not provide current financial resources and are reported
as deferred revenues in the fund level statements.

Unamortized bond discount and issue costs
Deferred revenue

Net assets of governmental activities

The accompanying notes are an integral part of this statement.

10

Primary
Government

$ 14,266,839

( 1,176,050)
(  138,806)
( 3,910,519)
(17,195,109)
( 1,554,000)

20,817,635

936,927
—458.113

$ 12,505,030

Component Unit

Morgantown
Public Library

$ 2,400,333

-0-
-0-

-0-
-0-

2,443,105

-0-
-0-

$ 4.843.438



Revenues
Taxes and special assessments
Licenses and permits
Charges for services
Fines and forfeits
Franchise fees
Interest
Donations
Intergovernmental
Federal
State
County
Board of Education
City
Contributions from employees
Contributions from employers
Gain (loss) on investments
Bond proceeds
Other
Total revenues

CITY OF MORGANTOWN, WEST VIRGINIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN NET ASSETS - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

Primary Government

ComponentUnét

Tax Increment Economic Other Total Morgantown  Library Other
General Financing Capital Development Governmental Governmental Public Expendable Governmental

Fund Debt Service  Reserve Grant Funds Funds Library Trust Funds Total
$ 18,090,970 0- 3 0- $ 0- $ 702,859 $ 18,793,829 $ 0- § 0- 8 -0- -0-
342,738 -0- -0- -0- -0- 342,738 -0- -0- -0- -0-
2,590,088 -0- -0- -0- 1,469,291 4,059,379 55,381 -0- -0- 55,381
638,480 -0- -0- 0 215,178 853,658 -0- -0- -0- -0-
321,791 -0- -0- -0- -0- 321,791 -0- -0- -0- -0-
65,582 83,723 64,314 -0- 21,263 234 882 47,071 29,237 8,248 84,556
12,000 -0- -0- -0- 126,886 138,886 33,395 -0- 40 33,435
239,150 -0- 405,920 -0- 883,105 1,528,175 -0- -0- -0- 0-
38,048 -0- 98,750 5,053,475 193,185 5,383,458 441,101 -0- 2,668 443,769
-0- -0- -0- -0- 65,000 65,000 275,000 -0- 40,000 315,000
-0- -0- -0- -0- -0- -0- 20,000 -0- -0- 20,000
-0- -0- -0- -0- -0- -0- 551,372 0- -0- 551,372
-0- -0- -0- -0- 89,595 89,595 -0- -0- 20- -0-
-0- -0- -0- -0- 3,434,696 3,434,696 -0- -0- 0- -0-
-0- -0- -0- -0- -0- 0- ( 73,531) ( 163,489 0-  ( 237,020)
-0- 8,150,809 -0- -0- -0- 8,150,809 -0- -0- -0- -0-
71,570 -0- 4,900 -0- 15,672 154280 1,109 -0- -0- 1,109
22416417 8234532 _573.884  5.053475 2216730 43,551,176  1,350.898 (_134.252) 50,956 1,267,602
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CITY OF MORGANTOWN, WEST VIRGINIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN NET ASSETS - GOVERNMENTAL FUNDS (CONT'D)

FOR THE YEAR ENDED JUNE 30, 2009

Primary Government

Component Unit

Tax Increment Economic Other Total Morgantown  Library Other
General Financing Capital Development Governmental Governmental Public Expendable Govemmental
Fund Debt Service Reserve Grant Funds Funds Library Trust Funds Total
Expenditures
General government $ 4540,132 $ 15970 $ 0- 3 0- § 198469 $ 4,754,571 § 0- 8 0 3 0 s -0-
Public safety 9,415,230 -0- -0- -0- 127,981 9,543 211 -0- 0- -0- -0-
Highways and streets 3,734,622 -0- -0- -0- -0- 3,716,622 0- -0- 0- -0-
Culture and recreation 919,191 -0- -0- -0- 3,219,624 4,156,815 1,341,408 6,531 -0- 1,347,939
Community development -0- 12,067,887 3,028,756 5,053,474 1,433,028 21,639,283 -0- -0- -0- -0-
Debt service -0- 741,294 -0- -0- 0- 741,294 -0- -0- -0- -0-
Benefit payments -0- -0- -0- -0- 2,614.712 2,614,712 0- 0- 0- -0-
Total expenditures 18,609,175 12,825,151  3,028.756  5.053.474 1593814 47,166,508  1,341.408 6,531 -0- 1,347,939
(Deficiency) excess of revenues (under) over expenditures 3 42 (_4.590.619) (2,454.872) 1 (_377,084) (_3.615332) 9490 (_140,783) 50,95 (__80337)
Other Financing Sources (Uses)
Operating transfers in 56,138 660,186 4,112,470 - 1,767,955 6,540,611 -0- -0- -0- -0-
Operating transfers (out) (4.618.774) 0- (_745472) 0-  (1.223431) (_6,531.539) -0- -0- -0- -0-
Total other financing sources (uses) (_4.562,536) 660,186 366,998 -0- 544,524 9,072 -0- _-0- -0- -0-
Net changes in fund balances ( 755,394) ( 3,930,433) 912,126 1 167,440 ( 3,606,260) 9,490 ( 140,783) 50956 ( 80,337)
Fund balance at beginning of year 5,719.600 6260909  4,956.654 37.89 _ 898,044 17,873,099 1255848  1.071.456 153.366 2,480,670

Fund balance at end of year

The accompanying notes are an integral part of the combining financial statements.
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$ 4964206 $ 2330476 $ 5868780 $ __37.893 § L065484 $ 14266839 $ 1265338 $ _930.673

$204322 $ 2.400,333



CITY OF MORGANTOWN, WEST VIRGINIA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN NET ASSETS OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Component Unit

Primary Morgantown
Government Public Library

Net change in net assets — total governmental funds $ ( 3,606,260)  $( 80,337)

Amounts reported for governmental activities in the Statement of
Activities are different because:

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate
those expenditures over the life of the assets. This is the difference
between capital outlays and depreciation in the current period. 2,664,437 ( 67,968)

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate
those expenditures over the life of the assets. This is the amount
of loss on disposal of capital assets. -0- 2,479

Capital leases and bonds provide current financial resources to
governmental funds, but entering into capital leases and bonds increase
long-term liabilities in the Statement of Net Assets. Repayment of
capital lease obligations and bonds are expenditures in the
governmental funds, but the repayment reduces long-term
liabilities in the Statement of Net Assets, while proceeds are
considered revenue in the governmental funds, but increase
long-term liabilities in the Statement of Net Assets.

Repayment of obligation under capital lease 112,396 -0-
Repayment of bonds 130,000 -0-
Proceeds from bonds ( 8,150,809) -0-

Some expenses reported in the Statement of Activities do not
require the use of current financial resources and therefore are
not reported as expenditures in governmental funds.

Increase in compensated absences ( 63,712) -0-
Increase in pension benefit obligation ( 1,520,135) -0-
Increase in accrued other post employment benefits ( 1,554,000) -0-
Decrease in unamortized bond discounts (  40,736) -0-
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CITY OF MORGANTOWN, WEST VIRGINIA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN NET ASSETS OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES (CONTD)
FOR THE YEAR ENDED JUNE 30, 2009

Component Unit

Primary Morgantown
Government Public Library

Some revenues reported in the Statement of Activities do not provide
financial resources that are both available and measurable for use in

current activities.

Donation of library materials $ -0- $ 43,722
Change in deferred revenues 327,624 -0-
Change in Net Assets of Governmental Activities $ (11,701,195)  $(102,104)

The accompanying notes are an integral part of this statement.
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CITY OF MORGANTOWN, WEST VIRGINIA

ASSETS

Current Assets
Cash
Investments
Receivables, net of allowances:
Accounts
Grants
Interest
Inventory
Due from/(to) other funds
Prepaid expenses
Total current assets

Noncurrent Assets
Restricted assets

Capital Assets

Land

Land improvements

Buildings

Structures and improvements

Leasehold improvements

Machinery and equipment

Construction in progress

Less: Accumulated depreciation
Net capital assets

Other Assets
Prepaid expenses
Unamortized bond discount and
issue costs
Total other assets

TOTAL ASSETS

FUND BALANCE SHEETS
PROPRIETARY FUNDS
JUNE 30, 2009
BUSINESS TYPE ACTIVITIES
Airport Parking Building
Fund Authority Commission
$ 19,734 $§ 314,196 § 15,924 $
-0- 932,049 -0-
130,959 537 2,472
115,002 -0- -0-
-0- 461 -0-
25,396 -0- -0-
( 41,410) 104 -0-
5,825 -0- -0-
255,506 1,247,347 18,396
5,635 770.114 870,246
50,050 1,484,326 1,441,110
-0- -0- 667,500
5,314,574 -0- 17,005,274
30,372,989 8,657,051 -0-
-0- 90,965 -0-
1,229,852 1,048,533 1,094,319
86,750 -0- 3,497,915
(10.992.096)  (4.393.191)  (_4.239.509)
26,062.119 6.887.684 19.466.609
43,689 -0- -0-
-0- 48.643 594.239
43.689 48.643 594,239
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Total

349,854
932,049

133,968
115,002

461

25,396
( 41,306)

5.825

1,521.249

1,645,995

2,975,486
667,500
22,319,848
39,030,040
90,965
3,372,704
3,584,665
(19.624.796)
52.416.412

43,689

642,882
686,571

$ 26366949 $ 8953788 §$ 20,949,490 § 56,270,227



LIABILITIES AND NET ASSETS

Current Liabilities (payable from
current assets)
Notes payable
Accounts payable
Accrued payroll
Accrued compensated absences
Total current liabilities
(payable from current assets)

Current Liabilities (payable from
restricted assets)
Revenue bonds payable
Total current liabilities
(payable from restricted assets)

Long-Term Liabilities (net of
current portion)
Revenue bonds payable
Notes payable A
Total long-term liabilities

Total liabilities

Net Assets
Invested in capital assets, net of
related debt
Restricted
Unrestricted
Total net assets

TOTAL LIABILITIES AND
NET ASSETS

BUSINESS TYPE ACTIVITIES

Airport Parking Building
Fund Authority =~ Commission Total

-0- 0- $ 9243 $ 9,243
139,488 60,903 70,589 270,980
24,480 25,998 -0- 50,478
52.398 45477 -0- 97.875
216,366 132,378 79.832 428.576
-0- 218.106 595.975 814,081
-0- 218.106 595.975 814.081
-0- 4,801,907 8,694,366 13,496,273
-0- -0- 22.167 22 167
-0- 4,801,907 8,716,533 13,518,440
216,366 5.152.391 9.392.340 14,761,097
26,062,119 1,867,671 10,144,858 38,074,648
5,635 770,114 870,246 1,645,995
82.829 1,163,612 542.046 1,788,487
26.150.583 3,801,397 11,557,150 41,509.130

The accompanying notes are an integral part of this statement.
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CITY OF MORGANTOWN, WEST VIRGINIA

BALANCE SHEETS - PROPRIETARY FUNDS (CONTD)

JUNE 30, 2009

ASSETS

Current Assets:
Cash
Customer accounts receivable, net of allowance
for doubtful accounts
Other accounts receivable
Interest and dividends receivable
Accrued utility revenue
Supplies inventory
Deposits and prepayments
Total current assets

Capital Assets:
Water utility plant
Less accumnulated depreciation
Construction work in progress
Net water utility plant

Sewer utility plant

Less accumulated depreciation

Construction work in progress
Net sewer utility plant

Stormwater utility plant
Less accumulated depreciation
Construction work in progress
Net stormwater utility plant
Total net capital assets

Non-Current Assets:
Restricted bond sinking fund investments

Investments

Other Assets:
Deferred financing costs
Other

Total other assets
Total non-current assets

Total Assets
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Component Unit

Morgantown
Utility Board

102,119

1,070,402
494,024
16,775
1,108,992
674,626
42,730
3,509,668

65,190,543
( 25,843,798)
3,148,309
42.495.054

89,900,822
( 44,783,149)
_10,075.466
55.193.139

15,415,162

( 1,799,399)
8.229.236
21,844,999
119.533,192

308.320

2,894,596

196,962

8.875

205.837
3.408.753

$ 126,451,613



LIABILITIES

Current Liabilities:
Accounts payable
Accrued payroll
Billing services collected payable
Current portion of bonds payable
Deferred revenue
Other accrued liabilities
Total current liabilities

Non-Current Liabilities
Liabilities payable from restricted assets:
Customer deposits
Accrued administration costs on bonds
Accrued interest on bonds
Interest on customer deposits
Total non-current liabilities

Long-Term Liabilities:
Bond long-term debt
Total long-term debt
Other Liabilities
Advances on construction
Total other liabilities
Total long-term debt
Total liabilities

Net Assets

Invested in capital assets, net of related debt

Restricted for debt service
Unrestricted
Total net assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of this statement.

Component Unit

Morgantown
Utility Board

$ 221,180
589,520
168,706

2,039,915
98,071
118,354
3,235,746

432,147
7,058
35,675

6,226

__481.106

24,982,092
24,982,092

11.063.269
11,063,269
36,045,361
39,762,213

92,511,185
308,320

(_6.130.105)
86,689.400

$ 126,451,613



CITY OF MORGANTOWN, WEST VIRGINIA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

BUSINESS TYPE ACTIVITIES
Airport Parking Building
Fund Authority Commission Total
Operating Revenues
Charges for services $ 2,602,861 $ 1,568,544 $ 972,678 5,144,083
Fines -0- 462,641 -0- 462,641
Grants 10.000 -0- -0- 10.000
Total operating revenues 2,612,861 2,031,185 972,678 5,616,724
Operating Expenses
Personal services 655,173 753,591 -0- 1,408,764
Purchases — fuel 1,568,051 -0- -0- 1,568,051
Supplies 23,745 23,708 -0- 47,453
Liability insurance 49,354 34,968 -0- 84,322
Utilities 155,248 84,940 -0- 240,188
General and administrative 177,001 73,364 8,225 250,590
Depreciation 1,011,394 331,097 340,246 1,682,737
Maintenance 85,409 99,458 -0- 184,867
Rental lease 23.825 498.474 -0- 522.299
Total operating expenses 3.749.200 1.899.600 348,471 5,997,271
Operating (loss) income (L1.136.339) 131,585 624.207  (___380.547)
Nonoperating Revenues (Expenses)
Interest and dividends 412 28,417 12,850 41,679
Gain (loss) on investments -0- ( 39,677) -0- ( 39677
Interest and fiscal charges -0- ( 232,064) ( 265253) ( 497317)
Amortization of bond discount
and issue costs -0- (___3.355 (__56.806) (___60.161)
Total nonoperating revenues (expenses) 412 (_246.679) (__309.209) (__555.476)
Change in net assets before nonoperating grants
and operating transfers ( 1,135927) ( 115,094) 314,998  ( 936,023)
Transfers to other funds -0- -0-  ( 9,072) ( 9,072)
Nonoperating grants 536,740 -0- -0- 536.740
Change in net assets ( 599,187) ( 115,094) 305,926  ( 408,355)
Total net assets — beginning — restated 26,749,770 3.916.491 11,251,224 41917485

Total net assets — ending

The accompanying notes are an integral part of this statement.
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$ 26,150,583 $ 3,801,397 $ 11557150 $ 41,509,130



CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2009

Component Unit

Morgantown
Utility Board .
Operating Revenues:
Water sales revenue $ 5,467,318
Sewerage service revenue 7,272,620
Stormwater service revenue 1,487,099
Billing services revenue 101,886
Forfeited discounts 87,948
Rents from water property 63,760
Service connection fees — water 23,504
Other operating revenue ' 43.878
Total operating revenues 14,548,013
Water Operating Expenses: ,
Source of supply 1,148
Pumping 550,541
Water treatment 1,579,668
Transmission and distribution 2,117,349
Customer accounts 201,810
Administrative and general 2.256.4650
Total water operating expenses 6,706,966
Sewer Operating Expenses:
Collecting 2,269,825
Pumping 492,185
Treatment and disposal 1,924,129
Billing and collecting 247,767
Administrative and general 2,039,909
Total sewer operating expenses 6.973.815
Stormwater Utility Operating Expenses:
Collecting 691,808
Billing and collecting 63,791
Administrative and general 325.107
Toatl stormwater operating expenses 1,080,706
Total operating expenses 14,761.487
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CITY OF MORGANTOWN, WEST VIRGINIA

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

PROPRIETARY FUNDS(CONT'D)
FOR THE YEAR ENDED JUNE 30, 2009

Operating income (loss)
Nonoperating Revenues (Expenses)
Investment income
Interest on financing
Other
Total non-operating revenues (expenses)

Net income/(loss) before invested in capital assets
Contributed capital

Change in net assets
Total net assets — beginning

Total net assets — ending

The accompanying notes are an integral part of this statement.
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Component Unit

Morgantown
Utility Board

$ (__213.474)
94,586

( 302,066)
191,567

( 15,913)

( 229,387)
2,664,711

2,435,324
84,254,076

$ 86,689,400



CITY OF MORGANTOWN, WEST VIRGINIA

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

Cash Flows From Operating Activities
Receipts from customers
Payments to other funds
Payments to suppliers
Payments to employees
Net cash provided by (used in) operating
activities

Cash Flows From Capital and Related
Financing Activities
Repayment of notes payable
Proceeds from revenue bonds
Repayment of revenue bonds
Nonoperating grants
Acquisition of capital assets
Interest expense
Net cash (used in) provided by capital
and related financing activities

Cash Flows From Investing Activities
Change in value of investments
Interest income
Net cash provided by (used in) investing
activities

Net (decrease) increase in cash
Cash at beginning of year
Cash at end of year

Cash is reported on the statement of net
assets as follows:

Cash
Investment
Restricted assets
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BUSINESS TYPE ACTIVITIES
Airport Parking Building
Fund Authority Commission Total
$ 2,605276 $ 2,031,354 970,206 $ 5,606,836
-0- 0- 9,072) ( 9,072)
(2,181,642) ( 818,103) ( 33,606) (3,033,351)
(_643.078) (_747.965) -0-  (1.391.043)
(L 219.444) 465,286 927,528 1,173.370
-0- -0- 8,674) ( 8,674)
-0- -0- 3,839,172 3,839,172
-0- ( 209,516) ( 600,730) ( 810,246)
613,800 -0- -0- 613,800
( 504,659) ( 116,529) (3,907,432) (4,528,620)
-0-  (L232.064) (_265253) (_497.317)
109,141  (_558.109) (_942917) (1.391.885
-0- ( 39,677) -0- ( 39,677)
412 28,282 12.850 41,544
412  (__11,395) 12.850 1,867
( 109,891) ( 104,218) ( 2,539) ( 216,648)
135.260 2.120,577 888,709 3.144,546
$ _ 25369 $ 2016359 $ _886,170 $ 2,927,898
19,734 § 314,196 15,924 349,854
-0- 932,049 -0- 932,049
5,635 770.114 _ 870,246 1,645,995

$ ;Q,QQQ$M$M$%M



CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS (CONTD)

FOR THE YEAR ENDED JUNE 30, 2009

BUSINESS TYPE ACTIVITIES
Airport Parking Building
Fund Authority Commission Total

Reconciliation of operating income to net
cash provided by (used in) operating activities
Operating (loss) income $ (1,136,339) $ 131,585 $§ 624,207 § ( 380,547)
Adjustments to reconcile operating (loss)
income to net cash provided by (used in)
operating activities:

Depreciation and amortization 1,011,394 331,097 340,246 1,682,737
Nonoperating revenues -0- -0- ( 9072) ( 9,072)
(Increase) decrease in:
Accounts receivable 44,915 169 ( 2,472) 42,612
Inventory 20,369 -0- -0- 20,369
Due from/(to) other funds 41,410 ( 104) (  25,012) 16,294
Prepaid expenses 5,825 -0- -0- 5,825
Increase (decrease) in:
Accounts payable ( 166,613) ( 3,087) ( 369) ( 170,069)
Prepaid revenues ( 52,500) -0- -0- ( 52,500)
Accrued payroll 3,930 2,998 -0- 6,928
Accrued compensated absences 8,165 2,628 -0- 10,793

Net cash provided by (used in) operating
activities $ (_219.444) $ _465286 $ _927,528 § 1.173.370

The accompanying notes are an integral part of this statement.
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CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

Cash Flows From Operating Activities
Collections from Customers
Payments to suppliers and employees
Deferred revenues
Net cash provided/(used) by operating activities

Cash Flows From Capital and Related Financing Activities
Acquisition and construction of capital assets
Principal payments on long-term debt
Interest paid on long-term debt
(Increase) in bond sinking fund
Advances on construction
Contributions in aid of construction
Customer deposits
Increase in bond proceeds receivable

Net cash provided/(used) by capital and related
financing activities

Cash Flows From Investing Activities
Proceeds from sales of investments
New bond issues
Purchase of investments
Investment income
Net cash provided/(used) by investing activities
Net increase/(decrease) in cash

Cash balance — beginning of year

Cash balance — ending of year

The accompanying notes are an integral part of this statement.
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Component Unit

Morgantown
Utility Board

$ 14,548,013
(10,290,545)
98,071
4,355.539

(10,177,570)
( 3,305,374)
( 302,066)
( 19,365)
73,569
2,663,693
31,440
112.860

(10.922.813)

1,326,033
5,048,405

( 55,000)
94,586
6,414,024

( 153,250)
255,369

$ 102,119



CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF CASH FLOWS (CONT'D)
FOR THE YEAR ENDED JUNE 30, 2009

Reconciliation of operating income to net cash
provided by operating activities
Operating income
Adjustments to reconcile operating income to net
cash provided by operating activities:

Depreciation
Amortization
Provision for bad debts

Change in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in accrued utility revenue
(Increase)/decrease in inventory
(Increase)/decrease in deposits and prepayments
(Increase)/decrease in other assets
(Decrease)/increase in accounts payable
(Decrease)/increase in accrued payroll
(Decrease)/increase in billing services collected payable
(Decrease)/increase in other accrued liabilities

Net cash provided by operating activities

The accompanying notes are an integral part of this statement.
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Component Unit

Morgantown
Utility Board

$(  213,474)

3,914,079
75,216
41,375

60,397
(202,677
( 13,728)
432,839
20,625
213,485
15,771
( 18,390)
30,021
$ 4355539



CITY OF MORGANTOWN, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
GENERAL FUND - BUDGETARY BASIS
FOR THE YEAR ENDED JUNE 30, 2009

Revenues

Taxes (including interest and penalties)
General property taxes
Other taxes — business and public service
Total taxes

Licenses and permits

Charges for services

Fines and forfeitures

Franchise fees

Contributions

Interest

Intergovernmental:
Federal
State

Miscellancous
Total revenues

Expenditures
General government
Public safety
Highways and streets
Health and sanitation
Culture and recreation

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other Financing Sources (Uses)
Operating transfers in
Operating transfers (out)
Total other financing sources (uses)
Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

Budgeted Amounts

Original

13,727,500
16,831,916
220,000
2,562,288
700,000
270,